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ROAL OF KISAN CREDIT CARDS
IN THE BENEFIT OF SMALL FARMERS

*Dr. Balaji Kamble

Agriculture lias been the mainstay of oufThis has now been accepted as the only medium of
economyMore than 60% of our people depend uposhort-term credit for agriculture.
agricul-ture for their livelihood even though  With anin-built component for life insurance from
contribution of agriculture to our Gross Domestithe current year the scheme is to substitute all other
Product (GDP) is less than 27%. Nonetheless, te&isting modes of short-term credit delivery
importance of agriculture cannot be underestimated Objectives of the present study-1.To study the
for years to come. The National Agriculture Policyeatures of Kisan credit card scheme launched by
waxes eloquent on the value of agricultureRKIJs, commercial banks and co-operative banks. 2.
“Agriculture is a way of life, a tradition, which for To study agency wise performance of Kisan credit
centuries” thus runs the opening sentence of tieards. 3.To analyse state-wise performance of co-
agricultural policy “has shaped the thought, theperatives and camercial banks in terms of issuing 4.
outlook, the culture and the economic life of thdo study zone wise coverage of KCC in terms of
people.” Agriculture will continue to be cen-tral to allpercentage of total holdings.
the strategies for socio-economic development of the Features of the Kisan Credit Card (KCC)
coun-try Rapid growth of agriculture will not only Scheme-Eligible farmers are lo be provided with a
ensure continued food security but also aid in growtkisan Credit Card and a pass book or card-cum-pass
in industry and the GDRAo sustain the growth in book. Re-volving cash credit facility involv-ing any
agriculture credit-plays a crucial role. The quantum afumber of drawals and repayments within the limits.
agricultural credit provided by the banking systerhimit to be fixed on the basis of opera-tional land
(co-operative banks, commercial banks and regiortadlding, cropping pal-tern and scale of finance. Entire
ru-ral banks) increased from Rs. 31,956 crores in 1997oduction credit needs for full year plus ancillary
98 to Rs. 36897 crores in 1998-99. it has furthectivities related to crop production to be considered
increased to Rs. 41,764 crores in 1999-2000. While thidile fixing limit. Sub-limits may be fixed at the
is quite impressive con-sidering the overall bank crediiscretion of banks. Card valid for 3 years subject to
for priority sectorcredit for farm sec-tor is not without annual reviewAs incentive for good performance,
its share of problems: viz. problems in access-ing crediedit limits could be enhanced to take care of increase
for the agriculturist and problems in dispensing credit costs, change in crop-ping pattern, etc. Each drawal
by the bank. In order to address the problems in be repaid within a maximum period of 12 months.
purveying credit for agriculture, the Reserve Bank dfonversion reschedulement of loans also permissible
India had set up a one man High Level Committee of case of damage to crops due to natural calamities.
Shri R.V Gupta in December 1997 to suggest mea-sur@scurity magin, rate of interest, etc. as per RBI norms.
for improving the delivery systems as well a©perations may be through issuing branch (and also
simplification of procedures for agricultural credit. PACS in the case of Cooperative Banks) through other

Against this background the Kisan Credit Cardesignated branches at the discre-tion of bank.
(KCC) scheme was introduced in pursuance to tWgithdrawals through slips/cheques accompanied by
announcement made by the hon’ble finance ministeard and passbook.
in his bud get speech for Ihe year 98-99. It sought to Benefits of scheme to the Banks-Reduction in
address many of the issues concern-ing short-temork load for branch staff hy avoidance of repeat
credit needs of farm-ers. It aimed at providing timelgp-praisal and processing of loan pa-pers under Kisan
and adequate credit to the farmers in a cost effectiCeedit Card Scheme. Minimum paper work and
and flexible man-nefhe scheme is being implementedsimplification of documentation for drawal of funds
in the country by all the banks from the year 1998-9%om the bank. Improvement in recycling of funds and
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belter recovery of loans. Re-duction in transaction cost the country have been clubbed into 5 geographical
to the banks. Better Banker - Client rela-tionships. zones viz.Western Zone, South Zone, North Zone,

i. Critical review of the bank-wise / agency-wise North-Has tern Zone and Eastern Zone. The posi-tion
geographical /one-wise / state-wise / farmers’ categoiiy+ respect of kisan card issued in various zones has
wise progress of the scheme (issue of cards) abeen As could be observed from the table, the progress
identification of the bottlenecks in the progress of th@ South Zone andlVest zone had been good as in
scheme, if any these two zones, 30.7% and 26.7% of the farmers

ii. Analyse and study the disbursement of loarsccessing bank credit have been covered under the
and volume of turnover under KCC scheme and itdsan card scheme. Progress of North Zone is poor as
impact on flow of credit to agricultural sector andCo-operative Banks’ performance has not been upto
futuristic trends. mark. Punjab State Co-operative Bank had delayed

iii. Highlight efficacy of the scheme with particularthe implementa-tion of the kisan card owing to certain
reference to operational problems / constraints anelservations and apprehen-sions. It is learnt that the
suggest improvement in the present system. authorities in NABARD, Chandigarh and Punjab State

A summary position is given in the table 1.-As  Co-operative Bank, Chandigarh have later on clarified
could be seenin certain states a large number of catitsse apprehensions and fears have been cleared and
have been issued while in a few oflsethe number that necessary intimation in this regard have been
had been very small. A comparison of target versissued by Registra€o-operative Societies, Govl. of
achievement is not possible, as the targets for tRenjab. Itis, therefore, expected that by the end of the
commercial banks are not available statewise. Howevgear i.e. 31 March 2001, all Co-operative banks in Punjab
on a closer scrutiny of the number of cards issuedwould achieve their targets of issuing 175000 cards
can be inferred that in certain states, the number difiring the year 2000-01. This would push up the
cards issued is quite significant (more than 5 lakhgerfor-mance of north zone.

These states are Andra Pradesh, Maharashtra, The real cause of worry is the very poor progress
Rajasthan, Orissa, Karnalaka, Gujarat and Uttar North-East-ern /one and Eastern Zone. The matter
Pradesh. In absence of target, another yardsticksloould be given urgent at-tention by the concerned
compare the perfor-mance of banks in issuing kis@tate gov-ernment and also by the apex agen-cies
cards could be measuring the per-formance of banksluding Reserve Bank of In-dia and NABARD. The
by number of kisan cards issued. This may be dopeoblem, if anymay be discussed in the meet-ing of
by comparing the number of ki.san card issued witbtate Level Bankers’ Commit-tee. Il may be mentioned
the number of farmers borrowing from banks in eadhat the progress of Kisan Cards had been good in
state. The number of farmers borrowing from bankbose states where state governments took interest
has been calculated by assuming that 50% of thad fol-lowing up the scheme with the banks.
operational holding as borrow-ing farmers. Detailed Conclusions-1.Kisan credit cards is one of the
statewise po-sition of kisan cards issued alongwithost innovative, widely ac-cepted, highly appreciated
operational holding and per cent of farmers coverethd non-discriminatory banking productsRPR B s

by kisan cards in each has been shown in the tabléhad issued 4.05 lakh cards and achieving 81.2 per cent

However a summary position has been shown iof the annual target, 3. Commercial banks and co-opera-
the table 3.As can be observed from the table, orllyes target was very high com-pared to RRBs but
Andhra Pradesh has covered more than 50% of iteese banks achieved 56.0 per cent and 46.1 per cent
farm-ers (61.2%). The performance of states likeespectively 4. While considering statewise
Guijarat, Haryana, Orissa, Maharashtra, Rajasthan get-formance of RRBs, 12 states per-formance was
Punjab may be regarded as moderate. In the remainegellent and these states achieved the target more
states, banks have to cover a lot of farmers under tian 80 per cent. The states are Arunachal Pradesh,
scheme. They may have to make all out efforts to briigjhar, Gujarat, Himachal Pradesh, Jammu & Kashmir
in more number of new farmers hitherto not havingarnataka, Madhya Pradesh, Maharashtra, Orissa,
access to banks, into the banking fold using kisdajasthan, Tripura and Uttar Pradesh. 5. In co-
card. operative banks few states performed well. The states

Zonewise review of performance-Various states are BihayHaryana, Karnataka, Maharashtra and Utter
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Pradesh. 6. Southern states performance of RRBs @aghks had not been pro-viding for it while sanctioning
Co-operatives in issu-ing credit cards is very poahe credit limit to farmers under kisan card. Perhaps
ex-cept Karnataka state. Commercial banks had this could be due to the fact that NABARD refi-nance
issued 35.7 lakhs cards involving sanc-tion of Rfer seasonal agricultural operations only covers loans
9148.4 crores to differ-ent categories of farmerso crops and other portion has to be met out of their
Among the 27 commercial banks, Canara Bank, Staj@n resources by the Co-operative banks. The weak
Bank of India and Syndicate Bank performance is goggsource position of many Co-operative banks did not
and these banks issued more than 3.0 lakh Kisan crgghrmit this. This is a policy issue deserv-ing
cards. 8In southern states, Karnataka statgonsideration by NABARD as also by RBI. It may be
performed well in terms of issuing Kisan credit cardgossible for NABARD to provide refinance against
9. In zone wise performance in terms of coverage abn-crop component also, if RBI sanctions additional
holdings, west zone and south zone perfor-mancecigdit limit to cover the other short term needs to
excellent. 10. The researcher observed that KisSyABARD, while sanc-tioning credit line for seasonal
credit card within short span of time has establisheg@yricultural operations.
itself as a fairly popular credit among the farming 2. The banks should concentrate more on poor
community It is ex-pected that this would help theperforming zones in terms of coverage of holdings
farmers in easy and timely access to much desiredch as north zone, north eastern zone and eastern
institutional credit and the KC card has beepone. There the institutions should increase the is-sue
appreciated and accepted both by the bankers as wglKisan credit cards.
as farmers. 3. Commercial banks and co-opera-tives banks

Suggestions- 1. KCC also envisaged meeting thebranches are very high in all states. So the banks can
short term credit need of the farm-ers for purposesver more areas and can issue more kisan credit cards
other than rais-ing the crops. Most of the coop-erativgth the help of wide propaganda.

Table No. 1

Details of The Kizan Credit Cards
(State—wise amd Agency-wisc cards issued upro 31.12.2000%
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Table-2 Table: 3
Kisan Credit cards
{Summary position of various states)

Kisan Credit Card issued and state-wise coverage of farmers

Percentage of Nature of States

N of Fisan cards tsteed States farmers covered  performance
plo 31-12.

o 31122000 5% and above  Satisfactory  Andhra Pradesh

More than 10 lakh Andhra Pradesh, Maharashtra, Rajasthan and 5% to 50% Moderste  Gujarat, Haryans, Maharashira,
Utter Pradesh. QOrissa, Punjab and Rajasthan

10 akey Karataka, Orissa and JawePiadu Below 25%  Poor Bihar, Delhi, Goa, Himachal Pradesh,

Below 5 lakh Bihar, Assam, Gujarat, Haryana, Himachal Jammu & Kashmir, Kamataka, Kerala,
Pradesh, Jammu & Kashmir, Kerala, Madhya Madhya Pradesh, All NE. States,
Pradesh, Punjab and West Bengal Tamilnadu, Uttar Pradesh & West Bengal

Table No. 4

K.C.C. Scheme — Zone — wise and agencywise cards issued
upto 31.12.2000
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